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10.

INSTRUCTIONS

IMMEDIATELY AFTER THE COMMENCEMENT OF THE EXAMINATION, YOU

SHOULD CHECK THAT THIS TEST BOOKLET DOES NOT HAVE ANY UNPRINTED

OR TORN OR MISSING PAGES OR ITEMS, ETC. IF SO, GET IT REPLACED BY A

COMPLETE TEST BOOKLET.

Please note that it is the candidate’s responsibility to encode and fill in the Roll Number carefully

without any omission or discrepancy at the appropriate places in the OMR Answer Sheet. Any

omission/discrepancy will render the Answer Sheet liable for rejection.

You have to enter your Roll Number on the test booklet in the Box provided alongside. DO NOT

write anything else on the Test Booklet.

This Test Booklet contains 25 items (questions). Each item is printed in English. Each item comprises

four responses (answers). You will select the response which you want to mark on the Answer Sheet.

In case you feel that there is more than one correct response, mark the response which you consider

the best. In any case, choose ONLY ONE response for each item.

You have to mark all your responses ONLY on the separate Answer Sheet provided. See directions

in the Answer Sheet.

All items carry equal marks.

Before you proceed to mark in the Answer Sheet in response to various items in the Test Booklet,

you have to fill in some particulars in the Answer Sheet as per instructions sent to you with your

Admission Certificate.

After you have completed filling in all your responses on the Answer Sheet and the examination has

concluded, you should hand over to the Invigilator only the Answer Sheet. You are permitted to take

away with you the Test Booklet.

Sheets for rough work are appended in the Test Booklet at the end.

Penalty for wrong answers:

THERE WILL BE PENALTY FOR WRONG ANSWERS MARKED BY A CANDIDATE IN

THE OBJECTIVE TYPE QUESTION PAPERS.

A. There are four alternatives for the answer to every question. For each question for which a wrong
answer has been given by the candidate, one-third of the marks assigned to that question will be
deducted as penalty.

B. If a candidate gives more than one answer, it will be treated as a wrong answer even if one of the
given answers happens to be correct and there will be same penalty as above to that question.

C. If a question is left blank, i.e., no answer is given by the candidate; there will be no penalty for

that question
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With reference to the Lorenz Curve, consider the

following statements:

1. It represents inequality of Income distribution

2. It cannot rise above the Line of Perfect Equality.

Which of the above statements is/are correct?

(a) 1 only (b) 2 only

(c) Both 1 and 2 (d) Neither 1 nor 2

Consider the following statements:

1. GDP Per capita is used to measure the productivity
of a country’s workforce.

2. Disposable income is calculated by adding subsidies
and deducting taxes from personal income.

3. Gross Value Added (GVA) includes the gross
value of the output produced by the fi rm excluding
the value of intermediate goods.

Which of the above statements is/are correct?

(a) 1 only (b) 2 and 3 only

(¢) 1 and 3 only (d)1,2and 3

Which of the following economic problems explain

the concept of poverty?

1. Low capital formation

2. Lack of infrastructure

3. Lack of demand

4. Pressure of population

5. Lack of social/ welfare nets

Select the Correct Answer using the code given below:

(a) 1 and 4 only (b) 2 and 5 only

(¢) 1, 3, and 5 only (d)1,2,3,4and 5

A rise in per capita income does not automatically

imply an increase in economic welfare because:

1. Distribution of income is not known

2. Rate of economic growth is not known

3. Per capita income suffers from the limitation of

averages

Which of the above statements is/are correct?
(a) 1 only

(b) 2 only

(¢) 1 and 3 only

(d)1,2and 3
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5. How is the Wholesale Price Index (WPI) different

from the Consumer Price Index (CPI)?

1. WPI focuses on the price of goods traded between
corporations, rather than goods bought by consumers.

2. WPI includes services like transport, health,
education, etc which CPI does not include.

Select the Correct Answer using the code given below:

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Which of the following statements about the

Product Approach of National Income Accounting
is/are correct?

1. The National Income is calculated by adding the
value of final goods from all the sectors of an
economy during a given accounting year.

2. This approach is also called output method or
inventory method.

Select the Correct Answer using the code given below:

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Which of the following is responsible for bringing
out the reports on National Income and Per
Capita Income in India?

(a) NITI Aayog
(b) Ministry of Human Resource Development
(c) Ministry of Home Affairs

(d) Ministry of Statisticand Programme Implementation
“Gross National Product (GNP) = Gross Domestic
Product (GDP) — Net Factor Income from Abroad
(NFIA)”. Which of the following are the components
of ‘Net Factor Income from Abroad’?

1. Net compensation of employees

2. Net income from property and entrepreneurship
Select the Correct Answer using the code given below:
(b) 2 only

(d) Neither 1 nor 2

(a) 1 only
(c) Both 1 and 2
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Select the correct statement from the following:

(a) National Income (NI) is equal to the Net National
Product (NNP) at Market Prices.

(b) Market Cost = Factor Cost + Net Indirect Taxes

(c) Gross Domestic Product (GDP) does not include
Government Expenditure.

(d) GDP is the sum of Gross Value Added (GVA)
at basic prices which includes subsidies but
excludes taxes.

With reference to Personal Disposable Income

(PDI), consider the following statements:

1. It includes all the tax payments made by the
consumer.

2. It shows the maximum amount of goods and
services the household has at its disposal.

Which of the above statements are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Which of the following indices is/ are released by

the Central Statistical Organization?

1. Consumer Price Index (CPI)

2. Wholesale Price Index (WPI)

3. Index of Industrial Production (IIP)

Select the Correct Answer using the code given below:

(a) 3 only

(b) 2 and 3 only

(c) 1 and 2 only

(d) 1 and 3 only

How is the Real GDP different from the Nominal

GDP?

1. Real GDP is equal to the economic output adjusted
for the effects of inflation whereas Nominal GDP is
economic output without the inflation adjustment.

2. Nominal GDP is usually higher than Real GDP.

Which of the above statements is/are incorrect?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2
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In the context of Net Domestic Product (NDP),

which among the following statements is correct?
(a) NDP = GDP + Depreciation

(b) NDP = GDP — Depreciation

(c) Depreciation Rates are announced by RBI.

(d) NDP is higher than GDP

Select the correct statement regarding the role of

taxes in National Income Accounting:

(a) Direct taxes don’t need to be adjusted if the

National Income is accounted at factor cost.

(b) Indirect taxes need to be adjusted if the income is

accounted at market cost.

(c) If the National Income is calculated at factor
cost, then the corpus of the total indirect taxes
needs to be added to it

(d) Dividend Tax requires adjustment in National

Income Accounting

Consider the following statements regarding the
Net National Product (NNP) at Market Price:

1. It includes the value of depreciation.

2. It measures output produced by the country’s

citizens in the domestic territory and abroad.
Which of the above statements is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2
Which of the following statements is/ are correct
regarding Purchasing Power Parity (PPP)?
1. It compares different currencies of the countries
through a “basket of goods™ approach.

2. China is the world’s largest economy based on
PPP.

Select the Correct Answer using the code given below:
(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2
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Which of the following statements about GDP

Deflator is/are incorrect?

1. It represents the ratio of GDP at current prices to
GDP at constant prices.

2. It covers only fixed basket of goods and services.

Select the Correct Answer using the code given below:

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

There is a price rise of one or a small group of
commodities over a sustained period of time in an

economy. This situation is known as:
(a) Inflation

(b) Stagflation

(c) Skewflation

(d) Bottleneck inflation

“In an economy, the price rise is taking place in items
like salt, onion, wheat, etc.” Which of the following

measures can be taken for controlling inflation?

1. Importing items which are in short supply.

2. Technological innovation to increase production.
Select the Correct Answer using the code given below:
(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Consider the following statements:

1. The bonus brought by inflation to the lending

institutions is known as the inflation premium.

2. Rising inflation premium shows increasing profits
of the lending institutions.

Which of the above statements is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2
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‘Inflation Tax’ often used in economic parlance
refers to:

1. It is a legal tax paid to a government.

2. It is the degree of decrease in the value of cash
held by people.

Which of the above statements is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Which of the following are implications of a

deflationary effect on an economy?

1. Unemployment rises and wages decline.

2. Demand for goods increases.

3. Drop-in lending of banks.

Select the Correct Answer using the code given below:

(a) 1 and 2 only

(b) 2 and 3 Only

(c) I and 3 only

(d)1,2and 3

Which of the following pairs are correctly

matched?

Types of Inflation Meaning

A kind of mild inflation

that boosts demand.

1. Creeping Inflation
2. Trotting Inflation When inflation rises to
10 percent or more.

3. Core Inflation It measures rising prices

in food and energy
4. Disinflation It is the opposite of
inflation in which
prices fall.
Select the correct answer using the code given below:
(a) 1 and 2 only
(b) 3 and 4 only
(c) 2 and 3 only

(d) 1,2 and 4 only
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Consider the following statements regarding
Headline Inflation:

1. It is a measure of the total inflation within an

cconomy.

2. It is affected by arecas of the market which may
experience sudden inflationary spikes such as
food, vegetables or energy.

Which of the above statements is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Consider the following statements about the effect

of inflation:

1. Inflation redistributes wealth from creditors to
debtors.

2. Rising inflation indicates rising aggregate demand.

Which of the above statements is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2
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